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Dear Sarator Bayden,

With regard to the nev MERNGUETTEYS DULLALDE

Intelligence Agency, the Congress appropriated 554,500,000 of which

not more than $8,500,000 is for the extension of the George Washington
mmmmﬁmimmtm@mm@mmm&m
walch we have selected on Govermment-owned property near Langley in
Faivfax County, Virginin; the remaining 346,000,000 is for the bullde
ing itself,

Our ordginal plans contergplated a bullding vhish would accormodate
all of owr activitles and persomnel in Washington in one bullding.
Based on these plans, we estimated that we would effect tangible savings
of $3,200,000 per annum. Since our original estimate and veguast were
presented to the Congress in the spring of 1955, owr requirements have
been the subject of much plavming and study by our architect and the
Public Service of the fenersl Sarvices Admintstration., I mm
advised that it would be imposaible to construct a suitable office
bullding of edequate size to acoamodate the entire headquarters within

the present authorization., Due to rising construction cosbs and other

Tactors, it ia now egtimated that it would require approxtmately
$59,000,000 to eonstruct s relatively austere huilding in aceordance
with ow original plans,

In accordance with the Administrmtion's policy of proceeding now
with oniy essemtisl construction projects and of avolding new legialation
vhich would involve an incredse of new obligational authority, we are
proceeding with owr plans to comstruct a bullding for $6,000,000 which
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Although 1t 1s bighly desirable to have a dullling vhich iz adequate
to house all of owr Washington activities and persomnel, i1t would he
fensible to 24d to the new bullding or construct a separwbe building
at the seme loestion to sccammodats the resminder of owr employees at
a later 8ate. Pending such additiomal construstion, annmual savings
would be reduced frum $3,200,000 to something leas than $1,500,000.

We earnesily hope, in the interest of both efficiency and sconomy,
that 1t will be possible at soms future date 0 request saddfitional funds
which will permit us to accomsolate all of ouwr activities and perzonnel
at one locatlon.

8incerely,

Allen ¥. Illes
Mrector

- 2 -
Approved For Release 2002/05/07 : @x®DP80-01370R000500050038-1



